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Lenskart shares jump 16% intraday after weak market debut:
Should you buy, sell or hold? | Report

Lenskart share price: The shares of the company had listed at a discount of nearly 3
percent over its IPO price at Rs 390 apiece on BSE

Read on: https://www.moneycontrol.com/news/business/markets/lenskart-shares-jump-14-
intraday-after-weak-market-debut-should-you-buy-sell-or-hold-13663102.html

Article Content:

The shares of Lenskart jumped more than 16 percent intraday after listing at a discount
on stock exchanges on November 10. The sharp volatility comes after the Rs 7,278-crore
IPO saw strong investor interest during its three days of public bidding, being subscribed
more than 28 times its offer size.

The shares of the company had listed at a discount of nearly 3 percent over its IPO price
at Rs 390 apiece on BSE. The shares then had dropped nearly 9 percent to hit an intraday
low of Rs 355.7 apiece so far.

The stock however sharply recovered later, jumping over 16 percent from that level to hit
an intraday high of Rs 413.80 apiece, crossing the IPO price of Rs 402 apiece.
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Lenskart shares pared some gains later to close at Rs 403.30 apiece, marking a 0.3
percentrise over the IPO price. The stock's market capitalisation at the end of the debut
day stood at Rs 69,967 crore.

Ambit Capital on Lenskart:

You May Like Experts Say This State Will Be Nearly Empty by 2030 — Here’s Why 1 by
TaboolaSponsored Links RELATED STORIES Kotak Mahindra Bank board to consider
stock splitnextweek Pine Labs market debut: Here's why analysts advise caution despite
strong listing day gains Newly-listed Tata Motors CV shares fall up to 4.5% after Q2
results, analysts warn of market share L... Ambit Capital had issued a 'Sell' call on
Lenskart shares, even before the stock made its much-anticipated market debut. This is
a rare occasion when a brokerage issued a ‘Sell’ call on a stock even before it hit the
stock markets.

The brokerage kept a target price of Rs 337 apiece for the shares of the popular eyewear-
retailer, implying a downside potential of nearly 14 percent from the stock’s listing price
of Rs 390 apiece. Notably, the target price is more than 16 percent lower than its IPO
price.

According to the brokerage note cited by NDTV Profit, Ambit Capital said that Lenskart’s
made-to-order model is capex-heavy, which keeps returns muted. It expects FCF turning
positive only in FY28E.

What other analysts say:

"Lenskart looks good from a business model perspective, but at the right valuation which
is much lower than the current levels," said Ambareesh Baliga, an independent market
analyst. "The (weak) listing shows the importance of looking at the valuation and not to
go blindly by grey market premium or oversubscription to apply for an IPO," Baliga said.

Baliga added that this sort of listing, especially after strong subscription, could affect
retail investor participation in upcoming IPOs.

Investors allotted shares may consider holding for the medium to long term, supported
by earnings visibility and expanding store footprint, with a stop loss around Rs 350 and
short-term traders may exit the position and look for better opportunities elsewhere, said
Shivani Nyati, Head of Wealth at Swastika Investmart.

Despite a strong subscription of nearly 28 times, the listing fell short of the euphoria seen
in other consumer-tech IPOs, underscoring valuation fatigue and a cooling grey-market
premium in the days before debut, said Harshal Dasani, Business Head, INVasset PMS.

"At current levels, valuations remain stretched, with the stock trading at a steep multiple
relative to both domestic and global peers. Near-term earnings visibility is limited as
Lenskart continues to invest heavily in expansion, marketing, and technology integration.



Given the combination of rich pricing and moderate listing sentiment, it may be prudent
for investors to book profits where available and await more attractive entry points once
fundamentals catch up," he said.

"While the company’s long-term story — built around market leadership, omnichannel
distribution, and brand strength — remains intact, the short-term setup looks
unconvincing. The market’s initial reaction highlights a growing investor preference for
profitability and cash flow stability over high-growth narratives. For now, sentiment
favors caution rather than conviction," he added.

Lenskart has listed at a discount and expect it to be range bound with negative bias,
said Shravan Shetty, Managing Director at Primus Partners. The next stock specific
trigger could be the earnings, he added, explaining that they would need to surprise on
the upside for stock to justify its valuation.

Lenskart IPO GMP:

The discount listing came despite the unlisted shares trading with slight grey market
premium (GMP), ahead of listing. The unlisted shares were trading with around 2.5
percent GMP over the IPO price at Rs 412 apiece in the grey market, according to data on
Investorgain.

Notably, the GMP quoted by the site has significantly fallen from the 24 percent quoted
on the IPO opened for public bidding (October 31), and 27 percent quoted earlier during
that month.

About Lenskart IPO:

Lenskart had launched its IPO to raise Rs 7,278 crore through a fresh issue of shares
worth Rs 2,150 crore, and an offer for sale of 12.75 crore shares. At a price band of Rs
382-402 per share, the company seeks a valuation of around Rs 70,000 crore.

Investors could bid for a minimum of 37 shares, requiring an investment of Rs 14,874,
and in multiples thereafter.



